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Al8 INTERNAL REVENUE CODE OF 1954
First, the taxpayer must compute his tax before the credit, as
follows:
AdIUSTEd FT08SE TEOMB. cu s nwns s s mwmmems wi s s w e S S S S $2, 600
Lesg standard deduction. ccccccsncinmamssasasssssssmsmessnara 260
¢ 2, 340
Less personal deductionamaoo oo 1, 200
DA IO OTNE: corara s s s i o S B S S ) 1, 140
X20%
Tax beforeany reditl cuwn svvramvmrmmmssnasssmse s s se SEEETRE 228
Less dividends received credit under sec. 84 ... __________._____ 35
Tax before retirement income credit S - 193
Next, the taxpayer must compute his retirement income credit,
as follows:
Retirement income includes—
Dividend InCOMe o e e emee - 8700
Rental INCOMe oo oo e oo 600
Total retirement INCOME _ o e eoeoooo - 1,300

But the limitation in subsection (d) provides that this amount
must be reduced as follows:

Retirement income 31, 200

Less railroad retirement pension

Less earned income in excess of $900_ .. __________.

Retirement income credit;

Therefore, the correct tax is $193 less $40, or $153.

This section will not apply if the taxpayer elects to use the “short
form’’ return and have the tax computed by the Commissioner under
section 6014.

Section 39 Overpaymenis of tax

Section 38 of the bill contains cross reference to section 6401,
relating to credit against tax imposed by this subtitle for overpayment
of tax.

SUBCHAPTER B—COMPUTATION OF TAXABLE INCOME

Parr [—DErINITIONS

~Section 61. Gross income defined

This section corresponds to section 22 () of the 1939 Code. While
the language in existing section 22 (a) has been simplified, the all-
inclusive nature of statutory gross income has not been affected
thereby. Section 61 (a) is as broad in scope as section 22 (a).

Section 61 (a) provides that gross income includes “all-income frony
whatever source derived.” i ition is bas n the 16th
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: But the limitatione in subeection {d) provide that this amount
Eﬁn%hﬁ ¢. SENATE REFORT must be reduced as follows: prew

Ha. HEE
Retlrement Doomme. oo ccccsccssnsnas
Less railrond-rotisement PoosioB.eeea.a

Leas caroed inceme o excess of 5900 o cocccae
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Tiatirement [ooome eredit. cceecaecaaa s S ok

Thercfore, the correct tax is $205.20 less $40, or $105.20.
This section will not .M.a___u_q il the taxpayer elects to use the “short

form'' return and have tax computed by the Commissioner under
REPORT section G014,

OF THE Section 88, Operpayments of lag
This section, which is identical with section 39 of the House bill,
COMMITTEE ON FINANCE contains & cross-reference to section 6401, relating to credit against

tax imposed by this subtitle for overpayments of tex.
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SUBCHAPTER B—COMPUTATION OF TAXABLE INCOME

TO ACCOMPANY FPimrr I—DrrnxiTioNs

H.H _.w_ 2300 Sertion 61, Grozs incomié defined

s This section corresponds to section 61 of the bill as passed by the
OF THE UNITED STATES 6l (o) (13) in order to conform that section with section 702 (c),
which provides that in any case where it is necessary to determuine
the gross income of & pariner, such amount ghall include his digtribu-

tive share of the gross mcome of the H_EHNEEW& .
This section corresponds to section 22 ﬂ“_ of 1938 Code. While
the language in existing section 22 (a) has been simplified, the all-
inclusive nature of statutory gross incoms hes not been affected

thereby. Section 61 (a) is &s broad in scope as section 22 (a).

?&qh:bh .._w.‘__%_...n_“...n_m_%u that gross income includes “all income from
ool 2 Thus delimition pEaed Rpon the sixtecpii

whalerer source
e OGNRED [ 1.0 L i ..r..._...|._.._.....w 13 Ustd A8 10 sochion Hm
al4 Jonal gepse 15 not mbended to ch the
income that obtains under section 22 (a). Therelore, altho
section 22 (a) phrass "in whatever form paid” has been eliminated,
statutory gross income will continue to include income realizad in any
form. Likewise, no change is effected by the elimination of the
%n&mn reflerence to compensation of the President and judges of courts

the United States, and the com stion of such individuals will
Juwe 1B, 135, —Ordered o be pey 2 i

_ continue to be taxed in the same manner as that of other taxpayers.
-‘ 1 || V4 = In view of the fact that certain types of income are excluded from gross

income by other seotions of the mcome tax subtitle of the new code,
oL o gection » M_m_._E E“ﬂﬁﬁm & clauss excspting such imcome from the

GOVERNM : afinition insome,
AR o ; § 1954 O \ftar the n.wu__.._.t efinition thers has been included, for purposes of
WASHINGTON © 190 WIN W illustration, an enumeration of 15 of the more common items con-
1 I_Nmu_w LIBRAR stituting gross income. It is made clear, however, that gross incoms
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